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Growth sector cycle turned down this week. 
 
 
 
 
 
 
 
 
 
 
 



Long term stocks/bonds model 
This is a simple model to aid long term “buy & hold” investors on asset allocation, 
and is updated monthly at month end. 
When the model favors stocks, investors should overweigh their portfolios with 
stocks, stock funds, or stock ETFs, and underweigh with bonds, bond funds, or 
bond ETFs; for maximum growth. 
When the model favors bonds, investors should overweigh their portfolios with bonds, 
bond funds, or bond ETFs, and underweigh with stocks, stock funds, or stock ETFs, for 
safety. 
 

 
 
Current status: favors stocks. 
 
 
 
 
 



Signals and set ups 
 

 
 
Investors 
During a long term buy signal, investors can accumulate positions by cost 
averaging at cycle bottoms, ideally when prices are at or near the daily 200ema. 
 
Traders 
Simply buy and sell upon buy/sell signals on the daily charts, or cost average in 
at cycle bottoms when prices are at or near the daily 200ema; and cost average 
out at cycle tops when prices are above the daily 50ema. 
 
Allocations 
Will be conservative when volatility is high, and aggressive when volatility is low. 
 
 
Current signals 
Long term – on major buy signal. 
Short term – on mixed signals. 
 
 



 
DIA – TLBSS this week. 
 
 



 
SPY – TLBSS this week. 
 
 
 



 
QQQ – TLBBS. 
Long from 55.07 with stop at 55.07. 
 
 
 
 
 



 
SMH – TLBSS this week. 
Chips are under performing the markets and whipsawing both buyers and sellers. 



 
XIU.TO – TLBSS this week. 
 
 



 
EWC – TLBSS this week. 
 
 
 
 



 
XLF – TLBSS this week. 
Config is bearish, therefore, ETFs with bullish configs are preferred. 
 
 
 
 
 
 
 
 
 



 
XFN.TO – TLBSS. 
 
 
 
 
 
 



 
TLT – TLBBS this week. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Analysis 
 

 
VIX has spiked up this week indicating that the markets are unstable once again, and we 
should be cautious and conservative in allocations. 
Risk management has reduced our invested positions from 100% to 40% this week. 
 



 
What difference a week makes. We had a weekly outside reversal last week which could 
send prices to test resistance, but there was zero follow thru this week. Worse yet, by 
failing to overcome resistance, an ominous looking “head & shoulder” topping pattern is 
now in progress.  
 
 
Summary 
A very disappointing week for investors as the bullish price action the week before had 
no follow thru at all. Growth sector cycle also turned down sharply confirming price 
action. Volatility has spiked up indicating unstable market condition has returned and risk 
management now has priority. I will exit my QQQ position upon a TLBSS or if we get a 
bounce early next week, whichever comes first. 
 
End of update 
 


